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Item 8.01 Other Events.
 

On July 1, 2019, PHH Mortgage Corporation (“PMC”), a subsidiary of Ocwen Financial Corporation (“Ocwen” or “the Company”), entered into a
committed financing facility (the “Facility”) with Barclays Bank PLC and its affiliate that is secured by certain Fannie Mae and Freddie Mac mortgage
servicing rights (“MSRs”). In the future, borrowings under the Facility may also be secured by Ginnie Mae MSRs.

 
In connection with the Facility, PMC entered into repurchase agreements with Barclays Bank PLC and its affiliate pursuant to which PMC sold trust

certificates representing certain indirect economic interests in the MSRs and agreed to repurchase such trust certificates at a future date at the repurchase price
set forth in the repurchase agreements. PMC’s obligations under the Facility are secured by a lien on the related MSRs. The Company guarantees the
obligations of PMC under the Facility. The agreements documenting the Facility contain representations, warranties and covenants that are customary for a
transaction of this nature. The maximum amount able to be borrowed pursuant to the repurchase agreements is $300 million. The Facility terminates in June
2020 unless the parties mutually agree to renew or extend.
 

On July 1, 2019, PMC borrowed $128 million and had an additional initial borrowing availability of $17 million under the Facility to fund MSRs
acquired during the first and second quarters of 2019 as well as other MSRs owned by PMC. Since the end of the first quarter, the Company paid $65.6
million to acquire MSRs with total unpaid principal balance of $5.9 billion. The initial funding proceeds included an amount secured by $108 million of
MSRs previously owned by Ocwen Loan Servicing, LLC (prior to its merger with and into PMC) and pledged to Ocwen’s Senior Secured Term Loan facility
as of March 31, 2019.

 
During the second quarter, the Company determined not to proceed under a letter of intent to acquire MSRs with an unpaid principal balance of

$19.5 billion (as of the date the MSRs were awarded) due to the significant drop in market interest rates since the Company was awarded the MSRs, which
triggered a pricing renegotiation under the transaction terms. As a result of the renegotiation, the Company and the MSR seller did not agree to new pricing
terms that met the Company’s minimum targeted investment return. At this time, the Company is considering its opportunities to deploy capital at attractive
returns, including additional MSR acquisitions, exercising call rights for mortgage loans, and repurchases of corporate debt, including second lien bonds. The
Company has executed on its previously-disclosed plans to re-enter the forward lending correspondent channel and continues to pursue a number of
diversified replenishment and growth options, including MSR flow purchase arrangements and driving improved recapture rates within our existing servicing
portfolio.
 
Special Note Regarding Forward-Looking Statements
 

This Current Report on Form 8-K contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as
amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These forward-looking statements may be identified by a reference to a
future period or by the use of forward-looking terminology. Forward-looking statements by their nature address matters that are, to different degrees,
uncertain. Our business has been undergoing substantial change which has magnified such uncertainties. Readers should bear these factors in mind when
considering such statements and should not place undue reliance on such statements. Forward-looking statements involve a number of assumptions, risks and
uncertainties that could cause actual results to differ materially. In the past, actual results have differed from those suggested by forward looking statements
and this may happen again. Important factors that could cause actual results to differ materially from those suggested by the forward-looking statements
include those described in Ocwen’s reports and filings with the SEC, including its annual report on Form 10-K for the year ended December 31, 2018 and any
current and quarterly reports since such date. Anyone wishing to understand Ocwen’s business should review our SEC filings. Ocwen’s forward-looking
statements speak only as of the date they are made and we disclaim any obligation to update or revise forward-looking statements whether as a result of new
information, future events or otherwise. Ocwen may post information that is important to investors on our website.

 
   



   
 

SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its behalf
by the undersigned, hereunto duly authorized.

 
 OCWEN FINANCIAL CORPORATION
 (Registrant)
   
Date: July 1, 2019 By: /s/ June C. Campbell
  June C. Campbell
  Chief Financial Officer
 
   



   
 


